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CIVIL  AERONAUTICS  BOARD 
14  CFR  Part  203 

[Regulation  ER-1139;  Docket  34291] 
Removal  of  Certificate  Restrictions 

Adopted  by  the  Civil  Aeronautics  Board  at 
its  office  in  Washington,  D.C. 

agency:  Civil  Aeronautics  Board. 
action:  Issuance  of  New  Part^ _ 

summary:  The  CAB  is  establishing  a 
program  for  the  gradual  elimination  of 
almost  all  operating  market  restrictions 
included  in  air  carrier  certificates  for 
domestic  flights,  except  for  those  wholly 
within  Alaska  or  Hawaii.  After  the  first 
stage,  the  restrictions  will  be  removed  at 
6-month  intervals,  concluding  by 
December  31, 1980. 

DATES:  Effective;  August  21, 1979, 
Adopted:  August  15, 1979. 

FOR  FURTHER  INFORMATION  CONTACT: 

Roy  Pulsifer,  Associate  Director, 
Licensing  Programs  and  Policy 
Development,  Bureau  of  Domestic 
Aviation,  Civil  Aeronautics  Board,  1825 
Connecticut  Avenue,  N.W.,  Washington, 
D.C.  20428:  673-5448. 

SUPPLEMENTARY  INFORMATION:  In  ERD- 
379  (44  FR  30104,  May  24, 1979)  the 
Board  proposed  a  phased  elimination  of 
virtually  all  domestic  operating 
restrictions  attached  to  air  carrier 
certificates,  except  for  restrictions  in 
intra-Alaska  and  intra-Hawaii  markets. 
The  proposal  was  to  rewrite  certificates 
in  a  new  format,  and  remove  operating 
restrictions,  beginning  with  the  smallest 
markets,  in  five  steps  starting  on  August 
1, 1979,  and  ending  on  June  30, 1981. 

This  program  is  based  on  the  policy  of 
the  Board  and  Congress  to  promote 
competition,  and  to  allow  economic 
efficiency,  rather  than  government 
regulation,  to  guide  carriers’  service 
option  decisions.  The  route  realignment 
program,  which  was  begun  in  1970,  has 
largely  eliminated  stop  and  long-haul 
restrictions  in  smaller  markets.  Larger 
markets,  however,  remain  highly 
restricted,  except  for  those  carriers  ‘ 
authorized  to  provide  nonstop  service. 
The  phased  program  adopted  in  this  rule 
eliminates  restrictions  in  the  larger 
markets,  thus  leading  to  more 
competition  and  greater  reliance  on 
market  demand.  These  forces  can  meet 
the  air  transportation  needs  within  the 
United  States  better  than  can  Board 
regulatory  decisions. 


Comments  were  filed  USAir 
(Allegheny)  Airlines,  American  Airlines, 
Delta  Air  Lines,  Pacific  Southwest 
Airlines,  Piedmont  Aviation,  Republic 
Airlines,  United,  Western,  the  Dallas/ 
Fort  Worth  Parties,  the  State  of  Hawaii 
and  the  State  of  Maryland.  After  careful 
analysis  of  these  comments,  and  in  view 
of  the  Congressional  mandate  expressed 
in  the  Airline  Deregulation  Act  of  1978 
(P.L.  95-504),  the  Board  has  decided,  for 
the  above  reasons  and  for  those  stated 
in  EDR-379,  to  eliminate  operating 
restrictions  for  domestic  flights  as  set 
forth  in  the  proposed  rule,  with  one 
modification. 

Several  commenters  asked  for 
clarification  of  certain  terms  of  the  rule. 
USAir  and  United  requested  that  the 
Board  make  clear  that  the  "operating 
restrictions”  to  be  removed  include 
stops  that  result  from  segment  junction 
points,  as  well  as  those  included  as 
specific  conditions  in  the  carriers’ 
certificates.  Since  this  is  our  intent,  we 
are  revising  the  rule  to  state  specifically 
that  the  restrictions  to  be  lifted  include 
both  those  contained  as  conditions  and 
those  that  are  the  result  of  joining 
segments  or  routes. 

USAir  also  requested  that  all 
restrictions  in  minor  markets  be  lifted  in 
phase  one  of  the  program,  regardless  of 
the  fact  that  restricted  authority  in  some 
minor  markets  was  given  to  the  carrier 
in  recent  awards.  The  Board  intends  to 
do  this  to  the  extent  that  it  is 
administratively  possible.  The  revised 
certificates  issued  in  phase  one  of  the 
program  reflect  all  authority  that  has 
been  granted  through  June  15, 1979,  and 
restrictions  on  all  markets  in  these 
certificates  have  been  lifted  or  revised 
in  accordance  with  the  rule.  We  will 
than  update  the  certificates  in  each 
succeeding  phase. 

United  also  requested  that  all 
restrictions  in  minor  and  monopoly 
markets  identified  in  the  Northwest, 
United,  and  TWA  realignment 
applications,  for  which  a  show  cause 
order  has  been  issued,  be  lifted  whether 
or  not  they  qualify  under  this  rule.  The 
action  taken  to  realign  these  carriers’ 
routes  has  already  granted  them 
unrestricted  nonstop  authority  in  these 
markets  (See  Dockets  29449,  28755, 

30909:  Orders  79-6-180,  79-7-69.  79-7- 
179).  Since  the  realignments  were 
completed  after  June  15, 1979,  however, 
some  of  this  authority  may  not  be  shown 


in  the  certificates  issued  in  phase  one  of 
the  restriction  removal  program.  The 
carriers  do  have  the  authority  granted  in 
those  cases,  and  it  will  be  included  in 
the  revised  certificates  issued  in  phase 
two  of  the  program. 

Western  argued  that  the  proposed 
new  certificate  format  is  unclear  and 
can  be  improved  by  the  use  of  a  matrix 
to  show  restrictions  on  various  markets. 
We  have  reviewed  the  format.  We  find 
that  our  proposed  certificate  format  will 
clearly  and  correctly  show  all  present 
authority,  and  correctly  incorporate  new 
authority,  without  the  need  to  design  a 
matrix  system.  The  revised  certificates 
have  one  linear  segment,  and  for 
simplicity,  differ  from  present 
certificates  only  in  that  points  on  a 
carrier’s  route  and  restricted  markets 
are  listed  in  alphabetical  order. 
Certificates  can  thus  be  easily  revised  at 
each  phase  of  the  program  to 
incorporate  all  new  authority  gained 
since  the  certificates  were  last  issued. 
This  type  of  format  will  make  clear  that 
between  the  time  of  issuing  new 
certificates,  authority  granted  to  new 
points  will  be  treated  as  new  segments 
and  require  a  stop  at  a  segment  junction 
point,  "rhis  procedure  for  handling  new 
authority  granted  between  the  issuance 
of  new  certificates  conforms  to  present 
Board  practice.  We  believe  that  this 
type  of  linear  format  is  better  than  a 
matrix  system  to  accomplish  the 
program’s  goals  in  a  clear  and  concise 
manner. 

Western  also  requested  Board 
clarification  as  to  whether  the  program 
applies  to  all  domestic  markets  except 
for  those  being  wholly  within  the  States 
of  Alaska  and  Hawaii,  We  have  revised 
the  rule  to  show  more  clearly  that  this  is 
our  intent. 

Some  commenters  requested  more 
substantive  changes  in  the  rule.  USAir 
requested  that  authority  to  new  points 
reflect,  at  the  time  of  granting  authority 
to  serve  such  new  points,  changes 
involving  markets  that  have  been 
unrestricted  in  previous  phases  of  the 
program.  Since  the  first  phase  of  the 
program  will  contain  a  complete  list  of 
restricted  markets,  USAir  sees  no 
reason  not  to  grant  nonstop  rights  in 
these  additional  markets  at  the  time  of 
the  new  award.  While  there  is  some 
merit  in  this  proposal,  we  find  that  its 
potential  disadvantages  outweigh  its 
limited  advantages.  If  adopted,  carriers 
would  gain  nonstop  authority  in  a 
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limited  number  of  markets  involving 
new  points  only  up  to  6  months  ahead  of 
the  dates  in  subsequent  phases  of  the 
program.  For  this  reason,  we  see 
USAir’s  request  as  having  only  limited 
advantage  to  the  carriers.  Finally,  the 
administrative  procedures  that  would 
have  to  be  developed  for  this  change 
would  delay  implementing  the  entire 
program.  Conferring  the  authority  sought 
by  USAir  would  include  all  markets  in  a 
currier’s  system  in  each  show  cause 
application. 

Delta  and  United  requested  that  the 
timetable  for  removing  restrictions  be 
changed  so  that  the  program  would  be 
completed  before  June  30, 1981,  as  was 
proposed.  USAir,  Republic,  and 
Piedmont  opposed  such  a  change.  The 
carriers  in  favor  of  the  speed-up  in 
removing  restrictions  claimed  that  the 
date  for  completing  the  program,  6 
months  before  the  Board  loses  its 
jurisdiction  over  route  entry  under  the 
Airline  Deregulation  Act,  is 
unnecessarily  prolonged,  and  that  such 
an  extended  timetable  is  inconsistent 
with  the  procompetitive  policies  and 
procedures  of  the  Act.  Further,  they 
argued  that,  if  the  Board  continues  its 
liberal  policy  of  granting  multi-carrier 
authority  in  major  markets,  there  is  no 
valid  reason  to  delay  the  lifting  of 
market  restrictions. 

Carriers  opposed  to  the  speed-up  in 
the  program  claimed  that  such  a  change 
in  dates  for  lifting  restrictions  would  be 
contrary  to  the  desires  of  Congress  for  a 
“gradual  and  phased  transition  to  a 
deregulated  system”  (H.  Rep.  95-1779,  p. 
56).  Further,  they  see  the  small  carriers 
being  put  at  an  economic  disadvantage 
if  such  a  change  is  made,  since  they  do 
not  have  the  financial  resources  or 
equipment  to  exploit  such  massive 
amounts  of  new  authority. 

We  have  decided  to  shorten  the 
transition  period  so  that  the  last  phase 
of  the  program  will  occur  on  December 
31, 1980.  Since  enactment  of  the 
Deregulation  Act,  the  Board  has  been 
liberal  in  granting  improved,  less 
restricted  authority.  In  addition,  markets 
with  dormant  authority  are  open  to  new 
carriers,  and  new  authority  is  available 
by  automatic  entry  on  January  1. 1980, 
and  January  1, 1981,  under  sections 
401(d)(5)  and  401(d)(7)  of  the  Act, 
respectively.  We  agree  with  Delta  and 
United  that  a  shorter,  yet  still  phased, 
transition  period  would  further  both 
Board  and  Congressional  policy  toward 


freer  entry  and  a  gradually  decreasing 
regulatory  restriction  on  market  supply 
and  demand  in  passenger  air 
transportation.  By  ending  the  transition 
to  unrestricted  market  operations  6 
months  earlier  than  proposed,  we  will 
also  have  a  longer  period  to  evaluate 
operations  in  an  unrestricted 
environment  before  all  of  our  entry  and 
route  authority  is  ended  on  December 
31, 1981.  Step  five  of  the  proposed  rule 
has  thus  been  eliminated  so  that  all  stop 
restrictions  are  lifted  by  December  31, 
1980.  We  are  also  modifying  accordingly 
the  percentage  of  markets  in  which 
restrictions  are  lifted  in  the  other  steps 
to  25  percent  in  step  two,  35  percent  in 
step  three,  and  40  percent  in  step  four. 

The  State  of  Hawaii  requested  that 
Hilo  not  be  removed  as  an  intermediate 
point  in  carrier  certificates.  This  was  not 
proposed  in  the  rule,  and  Hilo  is  still 
listed  as  an  intermediate  point  in  the 
certificates  of  all  carriers  that  have 
authority  to  serve  that  point. 

United  claimed  that  the  proposal  to 
replace  restrictions  prohibiting  single¬ 
plane  service  with  one-stop  restrictions 
is  unnecessary  since  the  former  were 
declared  null  and  void  by  the  Airline 
Deregulation  Act  of  1978.  It  claimed  that 
section  401(e)(7)(A)  of  the  Act  lifts  all 
closed  door  restrictions,  and  single¬ 
plane  restrictions  fall  within  this 
category.  As  stated  in  detail  in  our  order 
completing  United’s  realignment  (Order 
79-7-69,  July  12, 1979),  we  are  not 
convinced  by  this  argument.  We  are 
therefore  continuing  to  replace  single¬ 
plane  restrictions  in  the  manner  that 
was  proposed  in  EDR-379. 

Western  commented  that  since  the 
Airline  Deregulation  Act  in  section 
406(b)  has  prevented  use  of  revenues 
from  non-subsidized  operations  in 
determining  a  carrier’s  need  for  subsidy 
until  after  January  1, 1983,  throughout 
the  period  during  which  this  rule  will  be 
in  effect,  proposed  §  203.7  is 
“surplusage.”  That  section  declares  any 
nonstop  authority  granted  under  the  part 
in  markets  of  more  than  20  passengers 
daily  to  be  category  II  subsidy  ineligible 
under  section  406.  Western  is  correct  in 
its  interpretation  of  the  Deregulation 
Act.  However,  after  this  period, 
revenue-sharing  will  be  applicable,  thus 
there  is  a  need  for  the  guideline  in 
§  203.7  to  label  the  authority  for  future 
subsidy  determinations  in  these 
markets. 

In  the  proposed  rule  we  stated  that  we 


intended  to  treat  hyphenated  points  as 
individual  points  in  determining  when 
they  will  become  unrestricted.  Western 
did  not  oppose  such  a  handling  of 
hyphenated  points,  but  argued  that 
section  401(g)  of  the  Act  requires  that 
before  the  Board  can  alter,  amend  or 
modify  any  certificate,  it  must  first 
either  grant  a  hearing  on  the  matter  or 
handle  it  under  section  401(p)  of  the  Act 
by  using  the  expedited  procedures  of 
Subpart  Q  of  the  Board’s  Rules  of 
Practice  (14  CFR  Part  302).  We  are  no 
more  compelled  to  refrain  from  handling 
hyphenated  points  as  individual  points 
in  this  rule  than  we  are  to  refrain  from 
lifting  stop  and  long-haul  restrictions. 

The  basic  certificate  authority  for  the 
carrier  is  not  being  changed:  only  the 
restrictions  on  service  to  a  particular 
market  are  being  removed.  Since  we  are 
only  eliminating  hyphenation  of  points 
where  different  airports  serve  separate 
communities,  and  separately  listing 
them,  we  are  not  altering  certificate 
authority.  The  carriers  should  be  alert  to 
the  fact  that  listing  hyphenated  points 
individually  does  open  them  up  to  being 
treated  as  dormant  markets,  and  also 
that  carriers  providing  service  to  these 
points  may  have  to  file  section  401(j) 
applications  if  they  eliminate  service 
that  they  now  provide. 

The  State  of  Maryland  requested  that 
Baltimore-Washington  International 
airport  (BWI)  be  included  in  certificates 
corhaining  Washington,  D.C.,  authority 
if  individual  airports  are  designated. 

This  proceeding  does  not  contemplate 
designating  new  airport  authority;  such 
authority  may  be  requested  through 
expedited  certificate  procedures. 
However,  we  have  decided  to  designate 
service  at  BWI  as  service  to  Baltimore, 
Md./Washington,  D.C.  to  be  served 
through  BWI,  in  accordance  with  current 
practice.  The  State  also  requested  a 
change  in  the  Board’s  policy  to  interpret 
section  401(d)(5),  concerning  dormant 
authority,  to  refer  to  individual  airports 
instead  of  points.  The  Board  has  already 
decided  against  such  an  interpretation 
in  another  case,  since  this  would 
contradict  the  Board’s  traditional  rules 
of  certificate  construction  and  the 
apparent  intention  of  Congress  in 
drafting  the  unused  authority  provisions 
(see  Order  78-11-41,  issued  November  9, 
1978). 

American  and  the  Dallas/Fort  Worth 
parties  opposed  the  inclusion  of  Love 
Field  as  an  alternate  airport  to  Dallas/ 
Fort  Worth  Regional  Airport  for  flights 
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serving  the  Dallas/Fort  Worth  area. 

They  stated  that  this  issue  is  already 
under  consideration  in  current 
proceedings,  the  Dallas/Fort  Worth- 
Florida  Service  Investigation,  (Docket 
32711),  the  Southwest  Airlines  Co. 
Automatic  Entry  Case,  (Docket  34582), 
and  the  Chicago-Midway  Expanded 
Service  Proceeding,  (Docket  33019).  For 
this  reason,  we  are  not  including  Love 
Field  as  an  alternate  point  for  service  to 
the  Dallas/Fort  Worth  area. 

For  the  reason  stated  in  EDR-379  (pp. 
7-8),  we  are  affirming  our  tentative 
conclusion  that  the  first  phase  of  the 
restriction  removal  program  does  not 
constitute  a  major  Federal  action 
significantly  affecting  the  quality  of  the 
environment  within  the  meaning  of 
section  102(2)(C)  of  the  National 
Environmental  Policy  Act  of  1969  (42 
U.S.C.  4321,  et  seq.),  or  a  major 
regulatory  action  requiring  an  energy 
statement  under  the  Energy  Policy  and 
Conservation  Act  (24  U.S.C.  6201,  et 
seq.].  This  first  phase  of  the  program  is 
designed  to  increase  scheduling 
flexibility  and  equipment  utilization, 
thereby  resulting  in  more  opportunities 
for  reduction  in  fuel  consumption,  air 
pollution  and  ambient  noise  levels.  The 
overall  net  environmental  impact  of  this 
phase  should  be  favorable.  Also,  by 
enabling  carriers  more  management 
flexibility  in  responding  to  the  flow  of 
supply  and  demand  in  their  service 
options,  the  removal  of  multi-stop  and 
on-line  connecting  requirements  should 
lead  to  more  efficient  use  of  fuel. 

As  stated  in  the  Improved  Authority 
to  Wichita  Case,  Order  78-12-106, 
December  14. 1978  (p.  13),  the  Board  is 
preparing  a  draft  environmental  impact 
statement  (see  notice  of  preparation  at 
43  FR  59864,  December  22, 1978)  to 
consider  the  consequences  of  our 
general  regulatory  policy  of  essentially 
open  entry.  This  draft  statement  will 
cover  the  environmental  issues 
contained  in  subsequent  phases  of  the 
restriction  removal  program.  If  a  final 
impact  statement  has  not  been  issued 
before  subsequent  phases  take  effect,  or 
if  it  appears  that  a  general  free  entry 
policy  will  have  a  significant  adverse 
environmental  impact,  the  Board  will 
consider  the  specific  impact,  if  any,  of 
each  phase  of  the  program  before  it  is 
implemented. 

By  OR-155,  issued  simultaneously,  the 
Board  is  delegating  authority  to  the 
Director,  Bureau  of  Domestic  Aviation 
(formerly  the  Bureau  of  Pricing  and 
Domestic  Aviation)  to  issue  revised 
certificates  at  each  step  of  the  program. 

Initially,  revised  certificates  will  be 
issued  only  for  trunkline  and  local 
service  carriers:  certificates  for  other 


carriers  will  be  issued  shortly.  We  will 
include  in  this  docket  a  list  of  all  minor 
and  monopoly  markets  where 
restrictions  are  being  lifted. 

The  Board  is  making  this  rule  effective 
immediately.  The  program  is  relieving  a 
substantial  number  of  operating 
restrictions  on  carriers  of  all  classes.  To 
delay  the  effectiveness  of  this  rule 
would  prolong  the  burden  and  operating 
inefficiencies  of  the  present  system,  and 
would  unnecessarily  deprive  the 
domestic  air  traveler  of  the  benefits  of 
such  deregulation.  It  is  therefore  found, 
for  good  cause,  that  making  this  final 
rule  effective  upon  publication  in  the 
Federal  Register  is  in  the  public  interest. 

For  the  reasons  discussed  above  the 
Board  amends  14  CFR  Chapter  II  by 
adding  a  new  Part  203  to  read  as 
follows; 

PART  203— REMOVAL  OF 
CERTIFICATE  RESTRICTIONS 

Sec. 

203.1  Scope. 

203.2  Applicability, 

203.3  Timetable  for  automatic  removal  of 
restrictions. 

203.4  Issuance  of  revised  certificate. 

203.5  Individual  air  carrier  applications. 

203.6  Effective  date  for  new  authority. 

203.7  Subsidy  ineligibility. 

203.8  Sunset  provision. 

Authority. — Sec.  102,  204, 401  of  the  Federal 
Aviation  Act  of  1958,  as  amended,  72  Stat. 

740,  743,  92  Stat.  1710,  49  U.S.C.  1302, 1324, 
1371. 

§  203.1  Scope. 

This  part  establishes  a  procedure  for 
the  gradual  elimination  of  operating 
restrictions  in  the  certificates  of  air 
carriers  for  domestic  scheduled  service 
flights,  except  for  those  for  markets 
wholly  within  Alaska  and  Hawaii,  by 
December  31, 1980. 

§  203.2  Applicability. 

The  procedures  in  this  part  apply  to 
all  air  carrier  certificates  under  section 
401  of  the  Act,  and  to  any  operating 
restrictions  attached  to  a  certificate 
authorizing  flights  between  points 
within  the  United  Stated,  except  for 
those  wholly  within  Alaska  or  Hawaii. 

§  203.3  Timetable  for  automatic  removal 
of  restrictions. 

Effective  on  the  dates  indicated  in  this 
section,  the  Board  removes  the 
restrictions  contained  in  certificates  of 
public  convenience  and  necessity 
granted  to  air  carriers  under  section  401 
of  the  Act. 

(a)  On  August  21, 1979: 

(1)  All  operating  restrictions  attached 
to  air  carrier  certificates  imposing  a 


long-haul  requirement  shall  cease  to  be 
in  effect. 

(2)  All  operating  restrictions 
precluding  single-plane  service  or 
specifying  more  than  one  stop  on  a 
route,  or  a  required  stop  at  a  segment 
junction  point,  shall  be  changed  to 
specify  only  one  stop. 

(3)  All  operating  restrictions 
specifying  one  stop  in  minor  markets 
that  enplane  not  more  than  7,300  origin/ 
destination  and  connecting  passengers 
each  year,  and  in  monopoly  markets, 
shall  cease  to  be  in  effect: 

(b)  On  December  31, 1979,  all 
operating  restrictions  attached  to 
certificates  for  the  following  markets 
shall  cease  to  be  in  effect:  The  smallest 
25  percent  of  the  markets  listed  in 
Appendix  A,  from  Fresno-Sacramento 
(p.  18),  to  Harrisburg/York-Washington, 
D.C.  (p.  24),  inclusive. 

(c)  On  June  30, 1980,  all  operating 
restrictions  attached  to  certificates  for 
the  following  markets  shall  cease  to  be 
in  effect.  The  next  smallest  35  percent  of 
markets  listed  in  Appendix  A,  from 
Houston-Jacksonville  (p.  10),  to  Keene- 
New  York  (p.  18),  inclusive. 

(d)  On  December  31, 1980,  all 
remaining  one-stop  operating 
restrictions  attached  to  certificates  shall 
cease  to  be  in  effect. 

(e)  Restrictions  contained  in  any  new 
market  authority  shall  be  removed  in  the 
phase  that  includes  markets  of 
equivalent  size,  except  that  where  the 
date  for  removing  restrictions  in  that 
market  is  already  past,  any  such 
restrictions  will  be  removed  in  the  phase 
following  the  award  of  new  authority. 

§  203.4  Issuance  of  revised  certificate. 

At  each  stage  specified  in  §  203.3,  the 
Board  will  issue  a  revised  certificate 
reflecting  any  changes  in  an  air  carrier’s 
authority,  and  listing  authorized  points 
and  any  remaining  restricted  markets  in 
alphabetical  order.  Revised  certificates 
shall  be  issued  first  to  trunkline  and 
local  service  carriers,  and  then  to  other 
air  carriers.  Delay  in  issuance  of  a 
revised  certificate,  however,  shall  not 
affect  the  removal  of  restrictions  under 
§  203.3. 

§  203.5  Individual  air  carrier  applications. 

Nothing  in  this  part  limits  the  right  of 
an  air  carrier  at  any  time  to  file  an 
application  for  removal  of  any  term, 
condition,  or  limitation  in  an  individual 
market  or  of  any  single  restrictions. 
Procedures  for  the  filing  of  such 
applications  and  answers  shall  be 
governed  by  Subpart  Q  of  Part  302  of 
this  chapter,  unless  the  application  is 
accompanied  by  a  petition  for  show- 
cause  procedures  or  a  motion  to 
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consolidate  with  an  application 
accompanied  by  such  a  petition. 

§  203.6  Effective  date  of  new  authority. 

For  purposes  of  determining  the  start 
of  a  period  of  unused  authority  under 
section  401(d)(5)  of  the  Act,  any  new 
authority  received  by  an  air  carrier 
under  this  part  shall  be  effective  on  the 
date  the  restriction  is  removed  under 
§  203.3  or  by  order  of  the  Board  under 
§  203.5. 

§  203.7  Subsidy  ineligibility. 

Any  nonstop  authority  given  an  air 
carrier  under  this  part  for  markets  with 
more  than  20  passengers  enplaned  each 
day  shall  be  considered  Category  II 
subsidy-ineligible  under  section  406  of 
the  Act. 

§  203.8  Sunset  provision. 

This  part  shall  cease  to  be  in  effect  on 
January  1, 1982,  unless  the  Board  takes 
further  action. 

By  the  Civil  Aeronautics  Board. 

Phyllis  T.  Kaylor, 

Secretary. 
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